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Auditors’ Report

To The Shareholders of Orion Infusion Limited

We have audited the financial statements of Orion Infusion Limited Comprising of Balance Sheet as at
June 30 2003 and the profit and Loss Account, Statement of Changes .1 Equity and Cash Flow
Statement for the year then ended and the related notes. These financial staternents are the responsibility
of the Company’s directors. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audits in accordance with Auditing Standards adopted by the Institute of Chartered

Accountants of Bangladesh (ICAB). An audit includes examining on a test bas.s, evidence supporting the

amounts and disclosures in the financial statements. An audit also includes assessing the accounting

principles used and significant estimates and judgments made by the directors, as well as evaluating the

overall financial statements presentation. We planned and performed the audit to obtain reasonable

assurance about whether the financial statements are free of material misstaternent. We believe that our
s audits pravide a reasconable basis for our opinion.

In our opinion, the financial staternents referred to above present a true ard fair view, in all material
respects, of the financial position of the Company at June 30, 2003 and the results of its operation and its
cash flows for the year then ended in conformity with the Companies Act 1994, the Securities and
Exchange Rules 1987 and the Accounting Standards adopted by the ICAB.

We also report that;

(a) we have obtained all the information and explanation which to the best of our knowledge and belief
were necessary for the purpose of our audit and nmade due verification thereaf:

(b) in our opinion, proper books of accounts as required by law have been kep' by the company so far as
it appeared from our examination of those books;

(c} the company's Balance Sheet and profit and Loss Account dealt with by this report are in agreement
with the books of accounts; and

{d) the expenditures incurred were for the purpose of the Company's business.

Place : Dhaka abib M

Dated : January 22, 2004 Chartered Accountants
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ORION INFUSION LIMITED
BALANCE SHEET

AS AT JUNE 30 2003

ASSETS

Non-Current Assets
Property, Plant & Equipment-(as per schedule)
Investment
Pre-Production Expenses

Current Assets
Inventories
Accounts Receivables
Inter Project Current Account
Advance, Deposit & Prepayments
Cash and Bank Balances

Total Assets

EQUITY AND LIABILITIES

Capital and reserves
Issued Capital
Tax-holiday Reserve
Retained Earnings

Non-Current Liabilities
Long Term Borrowings-Net of Current Maturity (Secured)

Current Liabilities
Short Term Borrowings - Secured
Long Term Borrowings-Current Maturity (Secured)
Creditors and Other Payables
Accrued Expenses
Dividend Payable

Total Liabilities and Shareholders' Equity
Contingent Liabilities

Accounting Policies

The annexed notes form an integral part of these Financial Statement.

Managing Director :

This is the Balance Sheet referred in our report of even date

Place : Dhaka
January 22, 2004

Notes
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Chartered Accountants

Amount in Taka

Amount in Taka

30.06.2003 30.06.2002
282,402,881 290,233,403
156,725,237 163,623,850
124,745,734 124,745,734

931,910 1,863,819
71,015,513 97,242,746
30,932,924 67,769,429
14,715,007 4,943 237
13,116,534 12,544,564

9,026,618 9,809,058
3,224,430 2,176,458
353,418,394 387,476,149

(41,087,336)

(316,892,790)

203,597,600
4,156,589

(248,841,525)

203,597,600
4,156,589
(524,646,979)

180,052,000
214,453,730 704,368,939
136,766,833 370,571,751
22,504,000 -
27,119,019 291,051,317
3,498,470 3,089,711
24,565,408 39,656,160
353,418,394 387,476,149
37,798,752 37,798,752

Ol

Company Secretary

bib

ar & Co. \

4 Chartere8 Accountants



Habib Sarwar & Co.
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ORION INFUSION LIMITED
.|~(/ PROFIT & LOSS ACCOUNT
' FOR THE YEAR ENDED JUNE 30 2003

Notes Amount in Taka Amount in Taka
( 2002 - 2003 2001 - 2002

i Revenue (Turnover) from Net Sales 31 56,825,568 45,624,741
| Cost of Goods Sold 32 (48,924 408) (36,986,928)
Gross Profit/(Loss) 17,901,160 8,637,813
Operating Expenses (31,573,182) (30,433,176)
Administrative Expenses 33 {7,730,336) (10,613,442)
Selling & Distribution Expenses 34 (23,842 846) (19.819,734)
Profit/(Loss) from Operation i13,672,022) (21,795,363)
Finance Cost 35 (7,764,038) (95,095,576)
Net Profit/(Loss) for the Year 121,436,060) (116,890,939)
Profit/(Loss) brought forward 36 (227,405,465) (407,756,040)
= Profit(Loss) carried forward _ (248,841,525) (524,646,979)
Earnings Per Share (10.53) (57.41)

Number of shares used to compute EPS ] 2,035976 2,035,976

Figures in brackets indicate negative figure

The annexed notes form an integral part of these Financial Staternent

( w CE %_Q ( gg‘
anaging Director ~ Director . Comp Secretary

This is the Profit & Loss Account referred in our report of even date.

U

Place : Dhaka ]
January 22, 2004 . ' Chiartered‘Accountants




ORION INFUSION LIMITED

Habib Sarwar & Co.

Chartered Accountants

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30 2003

Notes
Issued Capital 22
Tax-holiday Reserve 23

Retained Earnings :

Net Accumulated Profit/(Loss) up-to June 30, 2002 (After Adjustment) 36
Net Profit/(Loss) for the year

Net Accumulated Profit/(Loss) up-to June 30, 2003

(Balance transferred to Balance Sheet)
Shareholders ' Equity at the end of the year

Number of Ordinary Shares
Face Value Per Share

Shareholders' Equity Per Share

Figures in brackets indicate negative figure.

The annexed notes form an integral part of these Financial Statement

;Eng Director S % Director '

This is the statement of changes in equity referred in our report of even date.

Place : Dhaka
January 22, 2004

Amount in Taka
30.06.2003

203,597,600

4,156,589

Amount in Taka
30.06.2002

203,597,600

4,156,589

(227,405 465)
(21,436,060)

(407.756,040)
(116,890,939)

(248,841,525)

{524,646,979)

(41,087,336) (316,892,790)
2,035,976 2,035,976
100.00 100.00
(20.18) (155.65)

U]
Co@i’etaw

Chartered Accountants
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Habib Sarwar & Co. |
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ORION INFUSION LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30 2003
RicGitie Amount in Taka Amount in Taka
- 39.06.2003 30.06.2002

Cash Flows from Operating Activities :

Cash Received from Customers ] 57,053,798 57,256,646 |

Cash Paid to Suppliers and Employees 1 (37,964,612) (54,062,358)]
Cash Generated from Operation 19,089,186 3,194,288

\

Income Tax Paid and Deducted at Source (1,031,321) (460,219) '
Net Cash Generated from Operating Activities 18,057,865 2,734,069
Cash Flows from Investing Activities :

Acquisition of Property, Plant & Equipment T @asarer) [ (4437,024)]

Investment Returned e __J \ (10,783,01 5)!
Net Cash Used in Investing Activities {(4.434,767) (15,220,039)
Cash Flows from Financing Activities :

Received from Associated Companies & Others 10,364,544 | 12,046,855

Dividend Paid & Written Off {15,090,752) (116,480)

Bank Loans Received / (Repaid) | ) {16,848,918) 1,711,562
Net Cash Used in Financing Activities (12,575,126) 13,641,937
Net Increase /(Decrease) in Cash & Cash Equivalents 1,047,972 1,155,967
Cash & Cash Equivalents at the beginning of the year .. 2,176,458 1,020,491
Cash & Cash Equivalents at the End of the Year 3,224,430 2,176,458

Figures in brackets indicate negative figure.

The annexed notes form an integral part of these Financial Statement

%\M ; ; ‘
Co ny Secretary

Director .

Managing Director

This is the cash flow statement referred in our report of even date.

&=
Place : Dhaka abib Sérwar & Co.
January 22, 2004 Chartered Accountants
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Habib Sarwar & Co.
Chartered Accountants
ORION INFUSION LIMITED
NOTES TO THE FINANCIAL STATEMENTS
AS AT JUNE 30 2003

Statutory Background of the Company and Qverview of Operational Activities

Orion Infusion Limited is a public limited company incorporated in Bangladesh on May 05,
1983 and is now under the entrepreneurship of the Orion Group. The other shareholders are
general public including financial institutions and foreign investors.

The shares of the company are listed both with the Dhaka and Chittagong Stock Exchanges
of Bangladesh.

The company owns an intravenous {1.V.) fluid project for producing life saving Injectables, and
other allied products.

Components of the Financial Statements

(i) Balance Sheet as at June 30, 2003;

(i) Profit and Loss Account for the year ended June 30, 2003;

(iii) Statemnent of Changes in Equity for the year ended June 30, 2003,
{iv) Cash Flow Statements for the year ended June 30, 2003. and

(v) Notes to the Financia! Statements as at June 30, 2003.

Basis of Presenting Financial Statements

The following underlying assumptions, measurement base, laws, rules, reguiaticns and
accounting pronouncements have been considered in preparing and presenting the financial
statements:

Going concern

Accrual

Historical cost convention

Generally accepted accounting principles anc practices i Bangladesn

The Companies act 1994

The Securities and Exchange Rules, 1987

The Securities and Exchange Ordinance, 1368 :

The Listing Regutations of Dhaka and Chittagong Stock Exchanges @ nd

The Accounting Standards issued by the Institute of Chartered Aczountants of Bangladesh
(ICAB). ' :

The Board of Directors are responsible for preparing and presenting the financial statements,
who have approved and authorised issue of these financial statemens.

The preparation of financial statements in conformity with international accounting standards
requires management to make: estimates and assumptions that affect the reported amounts of
revenues and expenses, assets and liabilitias, and the disclosure of contingent assets and
liabilities at the date of and during the reporting period Due tc the inherent uncertainty
involved in making estimates. actual resuit reported could differ from those estimates.

Adoption of International Accounting Standards {IASs}

In preparing and presenting these financial statements, censidering ~elevant for the significant
accounting issues of the company, following 1ASs have peen adopted by the company, which
were issued by the ICAB, formulated in the light of the IASs originally issued by the
International Accounting Standards Board and the conditions and practices prevailing n
Bangladesh, and valid as on the balance sheet date:

IAS 1 Presertation of Financial Statements
1AS 2 Inventories i
IAS 7 Cash Fiow Statements

6
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Habib Sarwar & Co

Chartered Accountants

IAS 8 Net Profit or Lass for the period, Fundamental Errors and Changes in
Accounting Policies.
IAS 10 Events after the Balance Sheet date

IAS 16 Property, Plant & Equipment

IAS 18 Revenue

IAS 21 The effects of Changes in Foreign Exchange Rates
IAS 23 Borrowing Costs

IAS 33 Earnings Per Share

Impact of recently Issued Accounting Standards

There was no such impact on these financial statements as no new accounting standard was
issued by the ICAB during the year under review.

Critical Corporate Accounting Policies in Respect of Recognition and Valuation of Key
Accounting Issues

Following are the accounting policies relating to recognition and veluation of items in financial
statements which are materal and critical in determining the company's results of operations
for the year and financial positon as on the balance sheet date and are consistent with those
adopted in the financial statements for the previous year:

(a8) Recognition of income

Sales are accounted for on preparation of invoices along with delivery of goods and
represents the local sales less 15% VAT.

(b) Property, plant and Equipment

These are initiaily stated at cost of acquisition and subsequently stated at cost iess
accumulated depreciation. The cost of acquisition of an assel comornses its purchase price
and any directly attributable cost of bringing the asset to its working condition for s intended
use inclusive of inward freight, duties and non-refundable taxes. In respect of major projects
involving construction, related pre-operational expenses form pait of the value of asset
capitalized. Expenses capitalized also includes pre-operational borrowing cost Expenditure
incurred after the assets have been put inlo operation, such as rzpairs & maintenance is
normally charged off as revenue expenditure in the period in which it is incurred. In situation
where it can be clearly demonstrated that the expenditure has resuted in an increase in the
future economic benefit sxpected to be obtained from the use of the fixed assets, the
expenditure is capitalized as an additional cost of the assets.

On retirement or otherwise disposal of fixed assets, the cost and accumulated depreciation
are eliminated and any gain or loss on such disposal is reflected ir the profit & loss account
which is determined with reference to the net book value of the assets and the net saie
proceeds.

(c) Depreciation

Land and Building are not held on a freetold basis rather morigage: o tne bank. Land s not
depreciated considering the urdimitea life. Ir respect of al vther fixen assels. depreciation 1s
providea using the straight-iire method. The rate of depreciation is not charged as per the
rate prescribed by the Income Tax Ordinance: 1084,

The annual depreciation rates applicable to the principal categories ale:

Freehold Building 25%
Leasehold Building 4% e
Plant, Machineries and Eauipments 5% i
Furniture and Fixture 10%
Office Equipments 10%
Vehicles 20%
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Chartered Accountants

(d} Promotional Expenses

All cost associated for product promotion are generally expensed in the year in which they are
incurred.

{e} Borrowing Costs
Borrowing costs are charged as expenses for the year under review.
(f} Inventories

Inventories are stated at the lcwer of cost and net realizable value The cost is calcuiated on
weighted average method consistently except finished products stated at trade price without
VAT. Costs comprise of expenditure incurred in the normai course of business in bringing
such inventories to its location and conditions Where necessary, provision is made for
obsolete, slow moving and defective inventories {if any) identified at the time of physical
verification of inventories.

Net realizable vatue is based on estimated selling price less any furtner costs expected to be
incurred to make the sale.

(g) Accounts Receivable

These are carried at original invoice amount, which represents net realizable value only. This
is considered good and collectible, and therefore, no amount was written off as bad debt and
no debt was considered doubtful to provide for.

(h) Cash and Bank Balance

Cash in hand and cash at banks have been considered as the cash and cash equivalents for
the preparation of these financial statements, which were held and available for use by the
company without any restricticn, and there was insignificant risk of changes in value of these
current assets.

(i) Other Current Assets

Other Current assets have a value on realization in the ordinary course of the company's
business, which is at least equal to the amount at which they are stated in the balance sheet.

(j) Income Taxes

The company is a Publicly Traded Company as pel the income Tax Ordinance 1984. The net
result of the company during the year under audit s loss and has accumulated loss of the
previous year, as such provision for incoms tax has nct been made during the year. The
company has paid an amount of Tk /&, 3}, 22 during the financial year as an advance
income tax (AIT) at the time of impert of inaterials

(k) Waorkers' Participation / Welfare Funds

Contribution to workers participationfwelfare funds was not made during the year due to
unfavourable net result.

(1) Other corporate Debt, Accounts Payable, Trade and cther Liabuitizs

These liabilities are carried at the anticiparad settlements arount n respect of goods and
services received, whether or not billed by the suppher
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Habib Sarwar & Co.
Chanteied Accouniants
{m) Tax Holiday Reserve
Tax holiday reserve @30% of the tax holiday profit was provided untit June 30, 1857 to invest
in the same undertaking or in any new industrial undertaking or in stecks and shares of public
company or in government bonds or securities as per Income Tax Law. :

(n) Earnings per Share (EPS)

This has been calculated by dividing the basic earnings by the weighted average number of
ordinary shares outstanding during the year.

Basic Earnings

This represents earnings for the year attributable to ordinary sharetolders. As there was no
preference dividend, mtinority interest or extra ordinary items, the nat profit after tax for the
year has been considered as fully aftributable to the ordinary shareho:ders.

Weighted Average Number of Ordinary Shares Outstanding during th= year

This represents the number of ordinary sharas outstanding at the tginning of the year plus
the number of ordinary shares issued during the year multipiied by a time-weighting factor the
time-weighting factor is the number of days the specific shares is ouistanding as a proportion
of the total number of days in the period.

Diluted Earnings Per Share

No diluted EPS is required to be calculated for the year, as there was no scope for dilution
during the year under review.

(o) Foreign Currencies

Foreign Currency transactions are recorded at the applicable rates of exchange prevailing at
the transaction date.

Monetary assets and liabiities denominated in foreign currencies a: the balance sheet date
are translated at the applicable rates of exchange ruling at that dats.

{p) investment
Investments are stated at cost aﬁd the balances are subject to confirrnation.
(q) Pre-Production Expenses

Share issue cost and pre-operating expenses are stated at cost les: amortization at 10% per
annum w.e.f. July 01, 1394 in its board of dwectors meeting heid on July 28, 1994,

Concentrations

As of June 30, 2003, the Campany does not have any significart concentration of business
transacted with a particular customer, Suprlier or lender that could, if suddenly eliminated,
severely impact the company's operations. The company alsc doas not have a concentration
of available sources of labor, services, or licences or othar righls that could, if suddenly
eliminated, severaly impact the operations of the company.

Reporting Currency

The amount shown n these financial statemznts are presented in Taka currency. which have
been rounded off to the nearest Taka except where indicated otherw se

0 A
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12.

13.

Habib Sarwar & Co.

Chartered Accountans

Comparative information

Comparative information have been disclosed in respect of the year ended June 30, 2002 for
all numerical information ir tre financial statements and also the larrative and descriptive
information where it is relevant to an understanding of the financial statements of the current
period.

Figures for the year ended June 30, 2003 have been reclassifzd wherever considered
necessary to ensure comparability with the current period.

Information by Industry Segments and Geographical Areas
industry Segment Information

No mention is made because the compary does not have any segment other than the
manufacturing and saie of IV fluids and other allied products.

Geographic Segment Information
Not applicable as the company does not have: any business unit abread.
Recognized Gains and Losses

No gain or loss was directly dealt with through the shareholders’ equity without being
recognized in the profit and lcss account.

Therefore, net profit / (Loss) fer the year is the total recognized gains/{Loss).

Historical Cost Profit and Losses

There was no revaluation of fixed assets in previcus year and during the year under review,
there was no factor like the differences between historical cost depreciation and depreciation
on revalued amount, realization of revenue surpius on retirement or disposal of assets etc.
Therefore, no separate note of historical cost profit and loss has been presented.

Reporting Period

The financial statements of the company cover one calendar year form July 01 te June 30
next consistently, .

10
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Habib Sarwar & Co
Chartered Accounlants

Amount in Taka Amount in Taka
15. Investment : Tk. 124,745,734 30,06.2003 30.06.2002

The amount consists of as follows :

Qrioplast Ltd. 28,920,739 28,920,739
Orion Mushroom Ltd. 95,824,995 95,824,995
124,745,734 124,745,734

The above amount is brought forward from the previous year These investments are made with the Associated
Companies and considered good by the Directors which is subject to confirmation.

16. Pre-Production Expenses: Tk, 931,910 30.06.2003 30.06.2002

The amount consists of as follows

Share Issue Expenses 784123 1,568,244
Pre Operating Expenses B 147,787 285,575
931,910 1,863,819

The amount is written off @10% per annum as per the decision made in its Board meeting held on July 25,1994

17. Inventories : Tk. 30,932,924 30.06.2003 30.06.2002

The amount consists of as follows :

Raw Materials ( 83,643 kg ) ( 30.06.2002 - 24 573 kg ) 5,071,442 52,329,480
Packing Materials 13,547,114 9,341,600
Work - in - process 1,294,314 862,525
Finished Products ( 148,863 units ) ( 30.06.2002 - 92,456 units ) 7,110,807 4,671,859
Promotional Materials 1,367,888 132.051
Spares & Associates 1,194,168 -
Chemicals 403,453 -
Printing & Stationery _ 943,738 431914
30,932,824 67,769,429

Physical inventory of the above stock & swores was concucted by the management al the end of the year. The
management has valued the inventory items on the closing date and copy of inventory certificates were provided to us.
The inventories are considered good by the Directors.

18. Accounts Receivable : Tk. 14,715,007
The amount consists of as follows !
[ 30.06.2003 11 30.06.2002 ]
NOS. Amount NOS. Amount
Pharmacies 1,910 8,603.195 1,260 3,047,684
Hospitals 235 4,5320177 18 389,380
Clinics 377 3,601635 80 1,506,173
2,622 14,715,007 1,338 - 4,943 237

These are unsecured but considered good by the Directors. No amount was due by the Directors, Managing Agent, and
other officers of the company and any of them severally or jointly liable with other perscn. individual balances are
subject to confirmation.

19. Inter Project Current Account : Tk. 13,115,534

-~

inter Project Current Account 13,116,534 5. 44. 564

The above amount is receivable from Crion Laboratories Lid. The receivabie an nunts are consideren good by the
Directors which has been reconciled on the closing date.

14




20. Advance, Deposit & Prepayments :Tk.

The amount consists of as follows -
Advances ;

Travel and Cther Advances
Motor Cycle Advance
Security Service Advance
Advance Income Tax

Deposits :

VAT Deposit

Lease Deposit

Security Deposit

Eamest Money

L/C Margin Deposit
Pratirakhya Sanchyapatra

The receivables are unsecured but considered goad by the Directors. No amount was

9,026,618

Sub-Total:

Sub-Total:
Grand Total:

Habib Sarwar & Co.

Chartered Accountants

Amount in Taka

Amount in Taka

- 30.06.2003 30.06.2002
531,308 620,596
1,150,714 -
9,200 9,200
3,849,792 2 818,471
5.541,014 3,448,267
512,433 215967
- 2,129,760
532,570 884,650
46.216 46216
2,394,385 2,984,198
- 100,000
3,485,604 6,360,791
9,026,618 9,809,058

due by the Directors, Managing

Agent, Managers and any other officers of the company and any of thern severally cr jointly iable with any other person

All the above balances are subject to confirmation.

21. Cash and Bank Balances : Tk.
The amount consists of as foliows :
Cash in Hand

Cash at Bank :

Name of the Bank & Branch

Janata Bank, Mctijheel Branch
Agrani Bank, WASA Branch

Pubali Bank, Tejgaon Branch
National Bank, Mohakhali Branch
Dhaka Bank, Banani Branch

Agrani Bank, WASA Branch

Rupali Bank, Karwan Bazaar Branch
Markentail Bank, Dilkusha Branch
Exim Bank, Motijheel Branch

The Oriental Bank, Motijheel Branch
Sonali Bank, Tejgaon Branch
Agrani Bank, Tejgaon Branch

3,224,430

Account No.

AJC 001002689
AC 1006-7
A/C 879

AIC B76E

AC 1831
STD 66-8

AJC 10-707-6
AJC 11004753
A/C 11003275
AJC 22135
AJC 276E

A/C 33011420
Sub-Total:

30.06.2003 30.06.2002
567,875 10,000
108,327 371,658
322,038 4,146

8,151 6,271
892,851 545,370
12,966 13,086
94,068 20,381
63,438 198.851
11,803 231,977
9,700 9,920
9.540 9.570
109,084 .
15,798 -
1,659,764 1,411,630

\\—.__,.—
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Habib Sarwar & Co.

Chartered Accountants
‘ Amount in Taka  Amount in Taka

Name of the Bank & Branch Acgount No. 30.06.2003 30.06.2002

National Bank, Barisal Branch AJC 002858 54,610 2,569

National Bank, Bogra Branch AIC 002744 206,067 82,420

Nationa! Bank, Chittagong Branch AJC 002674 205,827 192,999

National Bark, Khuina Branch AJ/C 000260 7,752 89,546

National Bank, Sylhet Branch A/C 003102 70,887 39,649

National Bank, Mymensingh Branch A/C 001299 121,503 113,353

Nationai Bank, Rangpur Branch AJC 003945 29,586 5,293

National Bank, Faridpur Branch AJC 1233 2,243 127,352

Rupali Bank, Maizdee Branch AJC 2739 30,694 101.647

Agrani Bank, Sylhet Branch A/C 1874 557 -

Agrani Bank, Bogra Branch AJC 1234 3,941

Agrani Bank, Barisal Branch Afc 1803 695

Agrani Bank, Chittagong Branch A/C 821 3,500 -

Agrani Bank, Mymensingh Branch AJC 006063 1,413

Agrani Bank, Rangpur Branch A/C 4406 3,038 -

Agrani Bank, Comilla Branch AJC 5303 114,337

Agrani Bank, Faridpur Branch AIC 007547 139,590

Agrani Bank, Maizdee Branch AJC 001964 751 -
Sub-Total: 996,791 754,828
Grand Total: 3,224,430 2,176,458

We have verified the bank statements/certificate issued by the respective banks which was produced by the
management. The respective balance agreed with the bank statements/certificate.

Above amount was company's cash balance as on June 30, 2003. Since our z.dit was post dated we could not
physically verify the cash balance as on June 30, 2003, however, we have obtained cash certificate from the
management confirming the closing balance.

30.06.2003 30.06.2002

22. Issued Capital : Tk. 203,597,600

a) Authorized Capital :
10,000,000 Ordinary Shares of Taka 100/- each

~1,000,000,000 1,000,000,000

b) Issued, Subscribed and Paid up Capital:
2,035,976 Ordinary Shares of Taka 100/- each

203,597,600 203,587 600

¢) Distribution Schedule:

The distribution schedule showing the number of shareholders and their shareholdir3 in percentage has peen disclosed
below as a requirement of the Regulation 37 (3) of Dhaka Stock Exchange and Chittzgong Stock Exchange.

Range of holding in number of shares No. of No. of ; 2003 2002
Shareholders |Shares heid | Holding(%} (Holding{%)
Less then 500 shares 3,610 660,412 32.44% 17.92%
531 to 5000 shares 282 220,304 10.82% 17.74%
5001 to 10000 shares 15 110250 5.41% 8.94%
10001 to 20000 shares 6 78,050 3.83% 5.95%
20001 to above 7 966,560 47 .50% 49 45%
TOTAL : 3,920 2,035,976 100% 100%
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d) Composition of Shareholding :

Habib Sarwar & Co.
Chartered Accountants

Nos. of Number of % of % of
Shareholders Shares Shareholding Shareholding
2002-2003 2001-2002

Sponsors 6 960.000 47 14% 47 56%
Foreign Investors 2 15,580 0.77% 078%
Financial Institutions 4 106,540 5.23% 5.47%
Generai Public 8908 953,856 46.86% 46 21%
8,920 2,035,976 100% 100%

30.06.2003 30.08.2002

23. Tax-Holiday Reserve: Tk. 4,156,589 4,156,589

The amount is being carried forward from the previous year. The amount has been provided as per the provision of
Income Tax Ordinance, 1984. The company has already enjoyed Tax Holiday exemption up to February 28, 2000.

24. Long Term Borrowing- Net of Current Maturity (Secured) : Tk.

180,052,000

These loans are secured by mortgage on land and building, hypothecation of plant & machinery, raw and packing

materials, work-in-process, finished stocks and bock debt.

The tenure of the overdraft facilities from Agrani Bank has expired and subseq

forgoing the overdue loan during the period under audit.

On September 11, 2002 Agrani Bank refixed thé liability at T«. 202,556,000 and
long term loan (Blocked Account), repayable within June 30, 2012 In guar

September 30, 2003. Subsequently the company fulfilled all the terms & conditions ol the bank.

25. Short Term Borrowings (Secured) : Tk. 136,766,833

The amount consists of as follows
Name of the Bank

Agrani Bank C.C. (P) - 543, WASA Branch
Agrani Bank C.C. (H) - 14, WASA Braneh
Janata Bank, C.C. {P)-12, Corporate Branch
LiM :

Agrani Bank, WASA Branch, £69/03

LTR:

Mercantile Bank Ltd. Main Branch

These loans are secured by mortgage on land and building, nypothecation

materials, work-in-process, finished stocks and book debt.

The tenure of the overdraft facilities from Janata Bank has expired and subse

forgoing the overdue loan, which has already been paid by the company

26. Long Term Borrowing- Current Maturity (Secured) : Tk.

This represents the current porticn of long term borrowing which Is repayab

14
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Habib Sarwar & Co.

Chatlerod Accountants

Amount in Taka Amount in Taka

7. Credi 0 : . 119,

27. Creditors and Other Pa.yabies Tk 27,119,019 ~0.06.2003 30.06.2002
This consists of as follows :

Suppliers 5,086,698 5 542,027
Workers Participation / Welfare Funds 2667776 2867776
Employees income Tax 68,743 -
Provision for interest on Bank Loans - 282,841,674
Aviation Management Services {BD) Ltd. (An Associated Company) _ 19,295,795

27,119,019 291,051,317

On re-fixation of the company's liabilities to Agrani Bank & Janata Bank as explained in Note 24 & 25 the provision for
interest on Bank Loan which was provided in the accounts earlier would no longer be payable by the company to the
banks, therefore, the amount of Tk. 282 841,514 written back and adjusted during the year in the " Prior Years
Adjustments” account.

All the other Individual balances are subject to confirmation.

28, Accrued Expenses : Tk. 3,498,470 30.06.2003 30.06.2002

This consists of as follows :

Gas and Electricity 332.858 314,897
Salary, Wages and Expenses payable to Employees 3,115,612 2,724,814
Audit Fee 50,000 50,600
T 73,498470 3,089,711
30.06.2003 30.06.2002
29, Dividend Payable : Tk. 24,565,408
24,565,408 39,656,160

The company could not pay dividends within the statutory time limit of 60 days as the banks did not renew the overdraft
facilities, forcing the company to slow down production and to defer payments as informed by the management of the
company. The Shareholders in their 14th Annual General Meeting held on July 27, 2001 agreed to defer payments of

dividend for the year ended June 30, 1995 and 1996 up to June 30, 2005,

Sponsor Directors decided not to take the outstanding dividends for the financial year 1694-1995, as such the dividend
amounting to Tk,14,400,000 would no longer be payable by the company, the ariount has been written back and
adjusted in the "prior years adjustment” account.

30. Contingent Liabilities : Tk. ) 37,798,752
The balance is as per last account. Claim raised by the VAT authority against the company for Vatue Added Tax
11. Revenue (Turnover) from Net Sales : Tk. 66,825,568 20.06,2003 30.06.2002

Net Sales 66,825,568 45,624,7M

This represents sale of 12.53,706 units consisting of 16 products, as against 8.38.170 units in 2001-2002 of 18
products.

32, Cost of Goods Sold : Tk. 48,924,408 30.06.2003 30.06.2002

The amount consists of as follows :

Work in process-Opening ‘ 862,525 1,661,929
Raw Materials Consumed (Note 32.0%) 5,669 963 2,284,355
Packing Materials Consumed {Note 32.02) 24 403,504 14,286 637
Re-agent Consumption 501,084 486 582
Work in process-Closing (1,294,314) {862,525)

Total Consumption 30,042,762 17,756,978
Manufacturing Overhead (Note 32.03) 24.320,595 19,155,746

Cost of Production 51,383,357 36,912,724
Finished Goods-Opening 4571859 4 745,063
Finished Goods-Closing (7,710,808) (4,671,859}

Cost of Goods Sold 48,924,408 36,886,928




Habib Sarwar & Co.

Chartersd Accountants

Amount in Taka Amount in Taka

32.01 Raw Materials Consumed : Tk. 5,669,963

The amount consists of as follows :

Opening Stock 52,329,480 51,608,678

Add : Purchase 8,982,215 3,005,157

Less : Inventory Adjustment (50,670,290} -

Less : Closing Stock ( 83,643 Kg.) ( in 2002 : 24,573 Kg.) (5,071,442) (52,329,480)
5,569,963 2,284,355

The above amount of inventory was adjusted in the books of accounts during the year under audit which is being carried
forward since 1996-1997 due to the fact that those inventory items are no More usable. The decision was taken by the
management of the company in this regard.

32.02 Packing Materials Consumed : TK. 24,403,504 30.06.2003 30.06.2002

The amount consists of as follows !

Opening Stock 9,341,600 13,265,136
Add : Purchase ' 29,674,343 10,363,101
Less : Inventory Adjustment (1,065,325) -
Less : Closing Stock (13,547,114) (9,341,600)
24,403,504 14,286,637

The above amount of inventory was adjusted in the books of accounts during the year under audit which is being carried
forward since 1996-1997 due to the fact that those invantary items are no more usable. The decision was taken by the
management of the company in this regard.

32.03 Manufacturing Overhead : Tk. 21,320,595 30.06.2003 30.06.2002

The amount consists of as follows :

Wages, Allowances and Bonus (Note 32.03.01} 4,805,268 4 363,364
Spare parts 925,206 816,177
Gas ’ 1,605,803 1,435,412
Electricity 1,288,809 1,091,343
Fuel and Lubricant 470,977 293,555
Repair & Maintenance 1,072,663 1,002,800
Research, Test and Analysis Expenses 280,479 197,534
Factory Overhead Expenses 1,784,187 1,296,746
Depreciation (Note 14.01) 8,097,203 8,658,815

21,320,595 19,155,746
32.03.01 Wages, Allowances and bonus : Tk. 4,895 268

[_ 2002-2003 14 2001-2002 ]
Number Taka Number Taka

Employees drawing Tk.3,000 26 1,675,256 18 1,457,082

per month or above

Employee drawing less than 78 2,920,012 89 2,896,282
Tk. 3,000 per month

104 4,895,268 107 4,363,364




33. Administrative Expenses : TK.

The amount consists of as follows

Salaries, Allowances and Bonus (Note 33.01)
Postage, Telephone and Telegram

Printing & Stationery

Fuel & Vehicle Maintenance

Share Issue Expenses written off (Note 16)
Pre-Operating Expenses written off (Note 16)
Advertisement & Pubiicity

Traveling & Conveyance

Security Guard Expenses

Bank Charges & Commission

News Paper & Periodicals

Legal & Other Fees

Entertainment

Audit Fee

Rent, Rates and Taxes

Lease Rent

Sundry Expenses

Insurance

Depreciation {(Note 14.01)

A.G.M. Expenses

-

7,730,336

Habib Sarwar & Co.
Chartered Accountants

Amount in Taka

Amount in Taka

30.06.2003 30.06.2002
2,468,707 2298082
288,742 228,698
44,764 45179
316,871 44 553
784,121 784121
147,788 147 788
8.880 6,925
243,744 283,590
135,600 135,600
236,436 174,174
2,410 2,350
290,200 156,739
4,029 3,306
50,000 50,000
15,995 15,065
- 3,169,750
483 577 398,398
560,761 291,580
1,558,719 2,377,548

88,082 R
7,730,336 10,613,442

Audit fee has been provided in the accounts, and except the audit fee no other fees is payable to the auditors.

33.01 Salary, Allowances and Bonus : Tk.

Employee drawing Tk. 3,000
per month or above.

Employees drawing less than
Tk. 3,000 per month

34. Seliing and Distribution Expenses : Tk.

The amount consists of as follows :

Salary, Allowances and Bonus (Note 34.01)
Carrying and Delivery Expenses

Sales Force Expenses

Postage, Telephone and Telegram
Conference Expenses

Other Selling Expenses

Product Sample

Promotional Expenses (Pad & Literature)
Depreciation (Note 14.01)

Sales Discount to Retailers

2,468,707
2003 2002

Number || Taka Number || Taka
27 2,265,740 25 2,199,046
6 202967 3 99,036
23,842,846 30.06.2003 30.06.2002
1,201,211 940,618
3,396,165 3,100,166
13,852,589 11,596,319
338,475 241,508
437,055 420,805
1,018,654 974,428
968,265 570,309
649,161 638,746

777,458 -
1,203,813 1,336,835
23,842,846 19,819,734

18




Habib Sarwar & Co.

Chartered Accountaiils

34.01 Salary, Allowances and Bonus : Tk. 1,201,211
L 2003 I 2002
Number Taka Number Taka
Employees drawing Tk. 3,000 8 1,169,575 4 880,138

per month or above

Employees drawing less than 1 31,636 2 60,480
Tk. 3,000 per month

9 1,201,211 6 940,618

Armount in Taka Amount in Taka

35. Financial Expenses : Tk. 7,764,038
The amount consists of as follows :
Interest on Cash Credits _ 7,040,944 92,203,495
Interest on LTR / LIM 723,094 2,892,081
7,764,038 95,095,576

36. Prior Years Adjustment : Tk. (227,405,465)
Net Accumulated Profit/{Loss) as on June 30, 2002 (524,648,979}
Add: Bank Liability & Interest Provision (After Adjusting Obsolete Stock) 282,841,514

Dividend Payable to Sponsor Directors portion 14,400,000 297,241,514
Net Accumulated Profit/{Loss) up-to June 30, 2002 (After Adjustment) (227,405,465)
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Habib Sarwar & Co.

Chartered Accountants

37. Production Capacity, Actual Production in 2002-2003 and Reason of Excess / (Shortfall) :

l Quantity in million
i Production Capacity Actual Production Capacity Utilized Reasan
2002-2003|2001-2002 [ 2002-2003 | 2001-2002 | 2002-2003 | 2001-2002
Intravenous Shortage of working capital
Flpid§ and 49 49 13 0.858 40% 20.49% cornpel.s the company to slow
Injections down its production and other
|activities

38. Claims not Acknowledged as debt :

There was no claim against the company not acknowledged as debt as on 30.06.2003 except those mentioned in the
report.

39. Payments/Perquisites to Directors and Managing Directors :

No compensation was allowed to the Managing Director, no fee was paid to any Di-ectors, or no amount was paid to
any Directors for any special services.

40. Commission, Brokerage -or Discount Against Sales :

No commission, brokerage or discount was paid against sales other than disclosed in Note-34
41. Foreign Exchange Earned :

During the year under audit, the company did not earn any foreign currency.

42, Payment in Foreign Currencies :

The company has two foreign shareholders having 15,580 shares on the Balance Sheet date. No dividend was paid or
remitted to those shareholders during the year.

43. Unavailed Credit Facilities :

The credit facilities which was extended by different banks to the company was availed during the year under audit.

44. Dividend Subject to Tax Deduction at Source :

Since the company did not make any profit during the year under audit, so no dividend was declared and paid to the
shareholders. As such, deduction of income tax at source was not necessary.

45. Post Balance Sheet Events :

No material events occurring after balance sheet date came to our notice, which could affect the values in the financial

statements.
Q
* Aodsi_2
irector Director ' Comp cretary
Place : Dhaka

January 22, 2004
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